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WEU Assembly Supports Air Strikes 


BR2707132595 Madrid EFE in Spanish 
1140 GMT 27 Jui 95 


[Unattributed report: “WEU Assembly Supports Air 
Strikes Against Bosnian Serbs”} 


{[FBIS Translated Excerpt] Madrid, 27 Jul (EFE) — 
Today the president of the WEU [Western European 
Union] Assembly, Briton Dudley Smith, said that the 
WEU supports the allied decision of air strikes against 
the Bosnian Serbs. 


If the Assembly were to vote today, “a majority would 
be in favur of massive NATO air strikes to stop the 
Serb offensive against the Muslim enclaves protected 
by the UN, said Smith. 


The WEU Assembly president made these statements 
during a breakfast with journalists at the end of his 
official visit to Spain, during which he met with 
Prime Minister Felipe Gonzalez, Foreign Minister Javier 
Solana, and Defense Minister Gustavo Suarez Pertierra. 


Smith admitted that, in the current situation, the only 
possibility for Europe to influence the war is an allied 
aviation. [passage omitted] 


The WEU, which is the only exclusively European 
defense organization, does not participate in the West's 
military operations in Bosnia although it does participate 
in monitoring the embargo against Serbia with naval 
troops in the Adriatic and with police forces on the 
Danube. 


According to Dudley Smith, one should not forget that 
the war in Bosnia “is a real civil war and that, for that 
reason, it is very difficult to handle.” 


However, it represents a clear example of the type 
of conflict that might be repeated in Europe and that 
demands the rapid creation by Europe of a ‘truly 
effective defense mechanism.” 


During his three-day stay in Spain, the country that 
presides over the EU and the WEU this semester, the 
president of the WEU Assembly discussed with Prime 
Minister Felipe Gonzalez the problematic nature of the 
WEU. 


According to Dudley Smith, the Spanish Government 
forms part of the “pragmatic” group of European 
countries who propose for the future a strong link 
between the WEU and the EU while respecting the 
autonomy of the defense organization's decisions and 
its current relations with NATO. 


Among the three options being studied, this is the one 
that might prevail at the 1996 intergovernmental nego- 
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tiations, when the Fifteen will review their relations, 
including defense relations. 


The other two consist of complete absorption of the 
WEU by the EU or maintaining the current status quo 
of separation, albeit with a stronger operational capacity. 


Smith said that the Spanish Government was optimistic 
about the possibility that the debate on the evolution of 
the WEU and the creation of a European defense system 
will continue to be guided in the right direction through 
the end of the year. 


He believes that the idea that any future solution must 
permit national autonomy on military issues is largely 
shared. 


France ‘Satisfied’ 
AU2607134495 Paris AFP in English 
1313 GMT 26 Jul 95 


{[FBIS Transcribed Text] Paris, July 26 (AFP) — 
France is “satisfied” with the North Atlantic Treaty 
Organization's (NATO) call for “significant airstrikes” 
in Bosnia, a spokesman for the French foreign ministry 
said Wednesday [26 July]. 


“We are satisfied with the decisions of the Atlantic 
council which conform to the principles agreed in 
London on July 21,” Francois Gouyette said. 


These decisions “will allow the UN and NATO ‘to 
dispose of sufficient means to deter a Serb attack against 
a safe area, he added. 


He said he was referring particularly to Gorazde, the 
Serb- besieged Moslem enclave in eastern Bosnia, but 
said that, if necessary, the decisions could be extended 
to vther UN-declared safe areas. 


The airstrikes could be put into practice at any moment, 
Gouyette said. 


NATO ambassadors called Wednesday for “significant 
airstrikes” to repel Bosnian Serb attacks on the UN- 
protected enclave of Gorazde. 


“The North Atlantic Council has approved the necessary 
planning to ensure that NATO airpower will be used in 
a timely and effective way should the Bosnian Serbs 
threaten or attack Gorazde,” NATO Secretary General 
Willy Claes said early Wednesday. 


He was speaking after more than 12 hours of discussions 
at the mecting, called in the wake of the London 
international conference which on Friday warned the 
Bosnian Serbs of a “substantive and decisive” response 
if they attacked Gorazde. 
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Gorazde is the last remaining Moslem enclave in eastern 
Bosnia after the Bosnian Serbs overran Srebrenica on 
July 11 and Zepa on Tuesday. Serb forces are also 
engaged in an offensive on the northwest 2; ‘lave of 
Bihac. 


Austria’s Schuessel 


LD2707104295 Cologne Deutschlandfunk Network 
in German 0515 GMT 27 Jul 95 


[Telephone interview with Austrian Foreign Minister 
Wolfgang Schuessel in Vienna by Vera Szocllcesi in 
Cologne — live] 


(FBIS Translated Excerpt] [Passage omitted] [Szoel- 
loesi] What consequences will there be if the arms em- 
bargo on Bosnia really is lifted? There are still some 
conditions and there is a time factor, but Moscow has 
already announced its opposition. 


{Schuessel] Certainly. I think the U.S. Senate is making 
things easy for itself. They say okay, they should 
defend themselves. The question is whether they can 
do this and when they will be able to do this, when 
the arms will get there, and what happens in the 
meantime. The consequence would naturally be that the 
UN mission would be broken off immediately, with 
enormous logistical consequences. Who will get 30- 
40,000 people, the UN soldiers, out of Bosnia safely’ 
What will then happen to the people who are left behind, 
the civilians, the Bosnian Muslims in the enclaves, 
in this period until the heavy arms get there and the 
Bosnians can actually defend themselves’ Probably a 
large part of the protected areas will fall, leading to all 
those terrible events — mass executions, rape — all 
those things we saw after the fall of Srebrenica. All that 
is not funny at all, and it is once again a symbolic act. 


Of course the Senate is right, of ccurse tie Holy 
Father is right in stressing this small people's mght to 
self defense. There is no doult about that. But if this 
escalation is to be avoided, the UN troops must be able 
to act without restrictions and guarantee the job it has 
taken on publicly and on behalf of the small Bosnian 
people: the protection of the minorities. If this is not 
possible the only option left is to withdraw the UN 
troops with all the consequences this would have. And 
then the way would be clear — and it has to be —- for 
lifting the arms embargo and supporting the Bosnians. 


[passage omitted] 
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Pertierra: ‘Must Take Place’ 


BR2607125795 Madrid ABC in Spanish 26 Jul 95 
p 26 


{EFE report: “Pertierra Announces Attacks on Serbs ‘If 
No Other Solution™” ] 


[FBIS Translated Text] Dracevo — The Spanish defense 
minister stressed yesterday that attacks by the interna- 
tional Community on the Serbs “must take place if there 
is no other solution.” 


Suarez Pertierra was speaking at the Spanish command 
post in Dracevo, his last port of call on a tour that has 
taken him to all the installations maaned by Spanish 
blue helmets on the UN mission to Bosnia-Herzegovina. 


The minister said that after the Serbian bombing of Bi- 
hac, Sarajevo, and Gorazde yesterday, the international 
community “has given a stern enough warning that it 
does intend to stop the attacks on the civilian popula- 
tion, and ethnic cleansing.” 


Suarez Pertierra said that NATO was currently examin- 
ing the reaction systems for the application of the po- 
litical agreements adopted by the Contact Group at the 
London meeting last Friday (21 July] and which called 
for a strengthening of military action against the Serbs 
if they attack the Muslim enclaves protected by the UN. 


The Spanish minister admitted that “things are proceed- 
ing slowly,” but he was convinced that attacks “must 
take place if there is no other solution.” 


Suarez Pertierra yesterday concluded his visit to the 
Spanish blue helmets in Bosnia-Herzegovina (his first 
official visit since he was appointed) and before he 
returned to Spain he also dropped in on the Aviano 
military base in Italy to spend a few hours with the 
Spanish F-18 and Hercules contingents participating in 
the NATO mission controlling Bosnian airspace and 
protecting UN ground troops. 


In two days the minister visited Spanish troops stationed 
in Split (Croatia), Medjugorje, where the Spanish battal- 
ion has its headquarters, and the town of Mostar where 
there are Spanish installations in both the Croatian and 
Muslim sectors. He also met with the town's EU ad- 
ministrator Hans Koschnik and with the Croatian and 
Muslim mayors. 


The Colonel commanding the Galician contingent, 
Samuel Pellicer, told the press in Dracevo that “this 
war could go on for years,” and that Spain “will con- 
tinue to play its role as long as other Western countries 
are present.” 


Regarding relations between the Spanish battalion and 
the Bosnian Serbs, the colonel reassured the press that 
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“we are the only unit on speaking terms with them, 
although when we call them up and they do not want 
to talk they just say we have got the wrong number.” 


Pellicer explained that from time to time meetings are 
held with the Serbs who deny having been responsible 
tor the attacks on Spanish troops in the Mostar region, 
and im any case they justify them as a consequence of 
the war they are engaged in with the Muslims and not 
as a direct attack on the blue helmets. 


The Spanish colonel said that yesterday, St. James’ 
day, would be celebrated by the Spanish ‘oops with 
octopus and langoustines flown in by the Galician 
regional authorities who had also sent in the ingredients 
necded for a traditional Galician stew. A dance and other 
amusements would also be laid on. 


Solana: ‘Accept Consequences’ 
1D2607135995 Madrid RNE-1 Radio Network 
in Spanish 1200 GMT 26 Jul 95 


{[FBIS Translated Excerpt] Thousands of refugees flee- 
ing from the captured enclave of Zepa, sometimes with 
no destination, or with a destination that is clearly un- 
certain. The horror of war is again the focus in Bosnia. 
[passage omitted] 


That is the reality. What is happening just hours after 
NATO proposed early this morning in Brussels t) speed 
up the chain of command to decide on air strikes against 
the Bosnian Serbs to defend Gorazde? The foreign 
policy commission of the European Parliament today 
examined the situation in the former Yugoslav repuplic. 
The Spanish Foreign Minister Javier Solana appeared 
before the commission in his capacity as president of 
the EU Council of Ministers, whom he asked to take on 
the risks involved in allied air strikes on Bosnia. From 
Brussels, Nacho Hernandez reports. Good afternoon. 


{Hernandez} Good aiternoon. Foreign Minister Javier 
Solana warned of the risks of the decisions made early 
this morning by NATO, but he considers that one must 
be consistent in what one says. If one is prepared to 
go ahead, he said, one must do so and accept all the 
consequences. Among the agreements reached by the 
allies, one of the aspects refers to the fact that once an 
ait attack has begun, it should continue until its aim is 
achieved — that is, the operation would be maintained 
even if there were risks for the blue helmets: 


[Begin Solana recording] When decisions this serious 
are made — decisions that mean air strikes, where 
the lives of blue helmets can be put at risk, and 
also the lives of people who are working in the 
nongovernment organizations — we must be aware of 
the responsibilities that we are taking on; but if we are 
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prepared to go forward, we must continue, accepting all 
the consequences. [passage omitted] [end recording] 


Juppe: If Lift Embargo, UNPROFOR Withdraw 


AU2707120595 Paris AFP in English 
1115 GMT 27 Jul 95 


{[FBIS Transcribed Excerpt] Paris, July 27 (AFP) - 
French Prime Minister Alain Juppe slammed the US 
Senate Thursday for voting to lift the arms embargo 
against Bosnia’s Moslems and warned that the decision 
could lead to a pullout of UN forces from Bosnia. 


“If our American friends took the responsibility of 
provoking the withdrawal of UN troops, they should 
then assume (responsibility for) the situation” he said 
during a visit to the northern French region of Amiens. 


He said there should be no question that a lifting 
cf the embargo would lead to a withdrawal of the 
UN Protection Force (UNPROFOR), of which France 
provides the largest contingent. 


“For us, if there is a lifting of the embargo UNPROFOR 
will withdraw,” the French premier said, adding that 
“everyone is well aware that we must not withdraw 
UNPROFOR.” 


Britain and Denmark also said Thursday that they would 
pull out their troops from Susnia if the arms embargo 
is lifted 

‘Neither the UK nor most of the other troop-contributing 


countries would want UNPROFOR to stay in Bosnia,” 
a Foreign Office spokesman said in London. 


“The environment would rapidly become even more 
unstable and dangerous than it is now,” he added. 


In Copenhagen, Danish Foreign Minister Niels Helveg 
Petersen confirmed Denmark would withdraw its 1,300 


peacekeepers. 


“If France and Britain decide, following the lifting of 
the arms embargo, to withdraw their troops as they have 
previously said they will do, other countries such as 
Canada and Spain would follow the same example,” he 
told reporters, adding that the sole presence of troops 
from UNPROFOR’s northern contingent would make 
no sense. 


There are some 24,000 UN troops stationed in Bosnia 
with France providing 4,500 troops and Britain 3,400, 
the two largest contingents. 


Earlier French Defence Minister Charles Millon said 
the Senate vue Weilnesday was “a serious decision” 
tantamour’ to a puilout of UN peacekeeping forces. 
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“If there is effectively a lifung of the embargo and 
delivery of arms to the Bosnians, the departure of the 
UN peacekeeping forces will follow.” he said in an 
interview on Radio France Internationale (RFI). 


The resolution, which flew in the face of US President 
Bill Clinton's wishes, was approved by a vote of 69 to 
29, a margin wide enough to override the president's 
threaiened veto. 


“lt seems more normal and more logical to us to 
reinforce the rapid reaction force, to give the blue 
helmets the means to secure the peace rather than to 
arm the two parties so as to produce a general flare-up 
in Bosnia with all the ensuing horrors,” Millon said. 


"In the coming days the French Government will 
officially ask the Bosnian Government if it wishes the 
embargo to be lifted.” he added. “We will explain to 
them the consequences. 


“Putting into action an evacuation plan” will necessitate 
“bringing a certain number of American troops into the 
field of operations to assure the security of the UN 
peacekeeping forces,” he said. 


Under a NATO plan, some 25,000 US soldiers would 
be sent to Bosnia to take part in the pullout operations. 
[passage omitted] 


Turkey: Welcomes Vote 


TA2707112995 Nicosia Bayrak Radio in Turkish 
1030 GMT 27 Jul 95 


[FBIS Translated Text} Turkey has welcomed the U.S. 
Senate decision to lift the arms embargo on Bosnia- 
Herzegovina. In a statement today, Turkish Foreign 
Ministry Spokesman Omer Akbel recalled that Turkey's 
stand concerning the arms embargo on Bosnia- Herze- 
govina is well known and that Turkey is in favor of 
granting the Bosnians the right of self-defense. Ak- 
bel stated that the U.S. Senate decision is in line with 
Turkey's policy. The spokesman also expressed satisfac- 
tion over the fact that the authorization for the NATO 
air strikes against the Serbs will come from the French 
general of the UN forces instead of UN Secretary Gen- 
eral Butrus- Ghali. 


UN's Akashi on RRF Role in Bosnia, Ultimatum 


BR2607123395 Paris LE FIGARO in French 
26 Jul 9S pad 


[Interview with Yasushi Akashi, UN special envoy 
in FRY (Federal Republic of Yugoslavia), by Anane 
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Quentier in Vienna on 25 July: “Yasushi Akashi — ‘I 
Will Send a Letter of Protest to Pale’”} 


{[FBIS Translated Text] [Quentier] The first elements of 
the Rapid Reaction Force [RRF] are now deployed on 
Mount Igman. Is this a first indication that the road into 
Sarajevo will soon be opened? 


[Akashi] We merely wish to guarantee that the UNHCR 
COnvoys Cafrying humanitarian aid and convoys carry- 
ing supplies for the Blue Helmets stationed in Sarajevo 
are protected. However, this route remains just one op- 
tion. At the same time we are conducting talks with 
the Serbs with a view to reopening the old road from 
Kiseljak, which crosses their territory. This is a much 
more convenient route. Mcanwhilc, the reesiablishmeni 
of the so-called “blue roads” which enabled the Bosni- 
ans to replenish the city’s supplies last year, is not on 
the agenda. 


[Quentier] Nonetheless, will the RRF have some room 
for maneuver? 


{Akashi] The RRF falls under the UN Protection Force 
chain of command, while at the same time being 
assigned to carry oul special tasks, rather than the 
normal routine operations assigned to the Blue Helmets. 
That is why it flies the flag of the UN, but the men 
who comprise it do not wear either blue berets or 
blue helmets. The rules of engagement in response to 
provocation have stil! not been defined, especially where 
heavy weapons are concerned. 


[Quentier] The London Conference would appear to 
have drawn a red line: If the Serbs attack Gorazde and 
Sarajevo they will be open to air strikes. Will the process 
required to launch such strikes be changed? 


{Akashi] Not as far as | am aware. Air strikes arc a 
political matter. The decision will be made by Butrus- 
Ghali. The UN secretary general will not act rashly, 
but rather only on the recommendation of the military 
personnel on the ground, a recommendation that | 
myself would have supported. Then NATO will have 


to be asked for its agreement. It is an example of the 
two-key principle, which makes it nothing new. 
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[Quentier] Why was this red line drawn for the last 
enclave in eastern Bosnia, Gorazde? Why was no greater 
determination shown where Srebrenica was concerned? 


[Akashi] When the Serbs were advancing on this city we 
launched two air strikes against them. I then received a 
telephone call from the Netherlands defense minister. 
His men were cut off in the enclave and were in 
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danger. He expressly requested that NATO suspend 
its air strikes. I duly complied with his wish. Let us 
not forget that NATO is above all at the service of 
the United Nations and only takes action at the UN's 
request. In the end | sent a fierce letter of protest to 
the Serbs, deploring the fall of Srebrenica. And I am 
thinking of doing the same thing shortly regarding Zepa. 
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Gonzalez To Raise EU Employment Issue at 
Summit 


BR2607130295 Madrid EL PAIS in Spanish 
26 Jul 9S p 38 


[Report signed “C_P.”: “Gonzalez Will Take Debate on 
Employment to Mallorca Community Summut™} 


(FBIS Transiated Text} Madrid — Prime Minister Fe- 
lipe Gonzalez will introduce the debate on employment 
at the Mallorca Community summit, which will be held 
in September, and will advocate that the European so- 
cial model be included in the annex to the Maastricht 
Treaty. The head of government made these pledges 
yesterday to the leaders of the European Trade Union 
Confederation (ETUC), an organization which demands 
of the EU governments real commitment to reduce an 
unemployment rate which they deem “intolerabie.” 


ETUC Chairman Fritz Verzentnitsch and its secretary 
general, Emilio Gabaglio, regard this information which 
Felipe Gonzalez presented to them yesterday as con- 
siderable progress. Verzentnitsch added that if those 
pledges are kept. “the Spanish presidency will have great 
importance.” 

Thus culminated the second meeting in less than 24 
hours which Felipe Gonzalez held with the trade unions 
at the Moncloa Palace. On this occasion, General Work- 
ers Unicon and Workers Commissions Secretaries Gen- 
eral Candido Mendez and Anwni Gutierrez came ac- 
companied by Basque Workers Solidarity Union leader 
Jose Elorrieta and the ETUC top leaders, and discussed 
exclusively Community matters. 


The European trade union confederation handed the 
Spanish prime minister a mcmorandum containing tts 
six demands. The first is the state of employment, and 
the ETUC expresses its concern that the economic re- 
covery ts aot bringing about significant progress in job 
creation. They therefore demand special policies and the 
implementation of the Essen summuit’s pledges. consist- 
ing in drawing up employment plans covering several 
years and their multilateral oversight, which the Span- 
ish presidency should set under way for the first time. 
They also demand that the (in their opinion essentially 
political) obstacles which continue to block the begin- 
ning of plans for major trans-European networks be sur- 
mounted. Gabaglio pointed out that it is very important 
that at the Madrid summit “they stop talking about em- 
ployment and start to act.” 


The ETUC's other five demands are: Taking up again 
the EU's social policy, building the social union, prepar- 
ing for the Community's enlargement, giving substance 
to the Euro-Mediterranean conference in Barcelona, and 
more resolute action in the conflict in Bosnia. With re- 
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spect to the last-mentioned point, Gabagi.o expressed 
the European workers’ and trade unions’ concern at the 
situation «n the former Yugoslavia, and asked Felipe 
Gonzalez for “more resolute action” by the European 
governments “in order to end the conflict.” 


EU Panel Calls For Reform on Farm Subsidies 


MS2707110495 London INDEPENDENT in English 
27 Jul OS py 


[Report by Nicholas schoon: “EU Urged to Drop 
Farming Subsidies” | 


[FBIS Transcribed Text] A high-powered panel of 
experts yesterday advocated a massive withdrawal of 
State support from Europe's heavily subsidised farmers 
ard said they should become much more competitive. 


The new Minister of Agriculture, Douglas Hogg. wel- 
comed the |1- member panel's cali for radical reform 
of the European Union's Common Agricultural Policy 
(CAP). The group was set up cight months ago by his 
predecessor William Waldegrave, who chaired its mect- 
ings. 


The panel, which includes farmers, academics, ccono- 
mists and environmentalists, said the CAP remained a 
failure despite the major reform of 1992. This hrowght 
in widespread “set-aside”, in which fariers get pand for 
taking crop land out of production — a policy the panel 
condemns. 


The CAP made Europe's consumers pay artificially high 
prices for food, cost taxpayers dearly, had failed to 
prevent a rapid decline in farming jobs and had damaged 
the environment by encouraging intensive farming with 
heavy use of pesticides and fertilisers, it said. 


The panel's report cited one estimate that the resulting 
misallocation of investment led to a loss of Gross 
Domestic Product across Europe of up to 3.5 per 
cent. Only Ireland and Greece appeared to gain any 
significamt benefit from the policy, while Germany, 
Britain and Italy were the biggest losers. 


Much of the subsidies paid by taxpayers ;ad consumers 
were of no benefit to farmers, ending up in the pockets 
of those they trade with instead. The support artificially 
raised the price of farming assets such as land and 
equipment, and inputs such as fertiliser and pesticides. 


The core of the panel's recommendations is that Eu- 
ropes farmers must compete globally. Thzy should be 
paid the world market price for the food they grow, 
without price guarantees. 


They could then seek potentially lucrative export mar- 
kets such as Pacific Rim countries, where economic and 
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population growth is lcating to demand for more, and 
more varied, food 


In any case, the panel says, the CAP practice of dumping 
food at low prices on world markets must end, duc to 
pressure from other food exporters under the GATT 
world trade treaty. This will lead to msing food prices 
internationally, which will be to the benef of all 
farmers, including those in poc .ountrics who have 
been impovenshed by cheap European Unson exports. 


CAP reform was inevitable duc to world trade liber- 
alisation and the expansion of the European Union to 
ixlude former Communist countries, so should start 
now. Subsidising the exports of the Eastern bloc’s inef- 
ficrent farms would put intolerable financial strams on 
the union, and in any case be disallowed under GATT 
niles 


Leaving reform until the CAP becomes unmanageable 

will result im panic measures designed to address 
immediate problems, the report says. Fiona Reynolds, 
a panel member and director of the Council for the 
Protection of Rural England, said Europe had ‘to avoid 
the mightmare of a bad reform which we now sec 
looming on the horizon 


INTER-EUROPEAN AFFAIRS 7 


The panel says the kind of reform it advocates would 
lead to a conunued fall in the number of people working 
on the land and the amalgamation of small and medium- 
sized farms into larger holdings. It also predicts that the 
use of fertiliser ana pesticides would fall. 


The panel still says taxpayers should conunue to support 
farmers in return for them looking after the rural 


environment and foregoing environmentally unfriendly 
farming methods. In Britain, the green goals of farming 
would be preserving wildlife and habustats, soil, cleans 
water and popular landscapes and features such as 
hedgcrows 


Members also felt that there was a case for taxpayer 
support for the poor, remote rural regions heavily 
dependent on agriculture. which would be hardest hit 
by reform and where there might be large scale 
abandonment of the land. But this should be in the 
form of help for new, non-farming employment or direct 
income support to poor farmers, the panel says. 


Now it and Mr Hogg have the difficult job of winning 
over farmers and other EU states. “There is a long and 
difficult path of negotiation ahead of us,” he said. 





Is feport may contain copynghted matenal Copying and dissemination 
is prohibited without permission of the copynght owners 











* BELGIUM 


Dehaene on Budget, Jobs, Social Security 
BR2607083695 Brussels LE SOIR in French 

25 Jul 9S p 3 

{Imerview with Belgian prime munister Jean-Luc De- 
haene by Olivier Alsteens, Beatrice Deivaux, Benedicie 
Vaes, and Jean-Pierre Stroobants, place and date not 
given: “Jean-Luc Dehaene Puts the Three Percent at the 
Top"] 

[FBIS Translated Excerpt) To stabilize the budget is 
priority number onc. And all means ac valid for 
reaching monetary union. Including a tax increase. 


[LE SOIR] The Dehaene government has restarted in a 
cauuous fashion. Some people would say quite slowly. 
A deliberate attitude, normal pitfall of a returning 
government, or necessity” 

[Dehaene] lt is related to the modification in the initial 
timetable. Since the Saint-Michel reform, I have said 
that it seems to me more logical to draw up the budget 
in September, when the latest data are available. This 
ministers (including those managing a new department 
as well) must get settled in. Bul you will see that we 
will make a certain number of important decisions on 
Friday at our last Council. 


[LE SOIR] Routine is not a threat’ 


[Dehaene) No. Our team nas enough new department 
heads for us not to fall into routine. Ari do not forget 
that the outgoug team included a number of ministers 
in office for only a short while. 


[LE SOIR] It has been said of you that you are the 
Chancellor of Belgium. Is this true” 


[Dehaene} Oh...We are in Belgium. A prime minister is 
the leader of a team. I have little interest in comparisons. 


[LE SOIR] Before the elections, there was a good deal 
of talk of the need for 4 new political culture. Where is 
it? In the radars on all the roads and the bicycle paths”... 


{Dehaene} One cannot talk of a gap between politics and 
citizens and then criticize politicians for encountering 
Certain necessities, including those of security, such as 
that on the roads. For the rest, the reforms initiated must 
be pursued, including the one of the parliamentary status 
and the financing rules for the parties. The Parliament 
must also take the initiative in the area of immunity. 
And Friday, the Council of Ministers should adopt a 
draft on mimsterial responsibility. 


(LE SOIR) What are its principles? 


[Dehache) Let us leave something for Friday. We have 
already made an important decision. We will establish 
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a difference between acts committed as a minister and 
acts committed outside o: ministerial functions. The 
procedure before the Court . f Cassation [supreme court 
of appea!! will be limited to acts committed as a 
minister. 


[LE SOIR} You have also entered into contacts to 
reform the powers of the King, notably as regards the 
signing of texts of law. Where are you on this? 


[Dehaene] | have had informal contacts. No suggestion 
has provided a consensus. Therefore, at present there is 
no proposal. 


[LE SOIR] You also wanted to review the clectoral 
system... 


{LE SOIR] You are delaying the file on emplo 
and the 1996 budget until the fall. Is that not a 
gamble’ 


zi 
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implements a policy, and it is thus logical 


same time as the announcement of the 
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however, that this was at best 
while waiting for a more basic 
initiation of new institutions. It is to achieve 
nave decided to bring forward the date of the elections. 
But having said that, do not believe that, for now, the 
administrations and the staffs are not working on putting 
together the budget so that in September we can move 
immediately to the phase of political decisions. [passage 
omitted | 


Reducing the Deficit: A Social Objective Par 
Excellence 


1 
4 


[LE SOIR] ts the goal of Dehaene Il for the .9% 
budget still the one set by the Superior Council of 
Finances (CSF): &5 billion, 40 for the budget, 45 for 
social security” 
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[Dehaene] | have never adopted any figure. That of 
the CSF was important, however, becamse 1 established 
a relation between the federal government and the 
communities. The federal effort to be provided is the 
result of a senes of factors which can change rapidly. 


[LE SOIR] Are they changing at present? 


[Dehaene] The projections will have to be examined in 
September, but asy slowdown in growth would have 
an immediate impact on the level of tax revenues and 
could work against the effort. 


[LE SOIR] How do you judge the effort made by 
the French Community’? And have you measured its 
possible impact on the Federal Budget of Pensions’ 
[Dehaene] Our services are studying the file to see if 
the legality and the rules in force are respected. I do not 
have the impression, for now, that there is a transfer 
trom one budget to the other. 


[LE SOIR] Has the French Community calculated the 
possible costs to the federal budget in the docurients 
which « has submitted” 


[Dchaene] The ministers of Pensions and Social Ailairs 
have the responsibility of reporting to us. 

[LE SOIR} Will you resort to the fiscal too! or voi’ The 
CVP (Christian Democratic Party] has spoken to us of 
a “fiscal stop’... 

[Dehaene] I do not like slogans, and I do not really un- 
derstand what that means. it is enough to strengthen thc 


fight against fraud in order to increase fiscal 4 cessure 
And no one has told me that he is opposed to that.. 


[LE SOIR] But that does not mean that you will be 
coment with fighting agaist fraud” 


[Dehaene}] That means what it means. | know only one 
thing: | must attain my budgetary objective 
[LE SOIR) Taxes are not excluded” 


[Dehaenc] | must attain my c>jective of a three percent 
deficit. 


[LE SOIR] The minister of the budget, Herman Van 
Rompuy, has promised a possible reduction of taxes in 
1998: Was it a joke? 


[Dehaene] | hope that the minister of the budget will 
still be there to realize the 1999 budget. We will see 
then what will be done 


(LE SOIR] No one, in your majority, will argue in 
September for spreading out the effort. in view of the 
report of the European monetary union’ 

[Dehaene} Within the framework of the monetary union, 
Belgium occupies a specific position given the level of 
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its det. We must sce to it that at the time of the final 
cxam, we can prove thal we have reached a deficit of 
three percent and that we ect the other criteria. If the 
effort is spread oul, we will not reach it. 


(LE SOIR) Many people do not understand the need for 
the efforts which they are making... 


[Dehaene} This criucism could be made of Belgian pol- 
iucs for a long time. As for us, we are trying to explain 
that by aligning omrselves with the foreshadowing of the 
monetary union we are not only creating the conditrons 
to realize ut, but are also establishing a favorable con- 
text for our companies, who are the main beneficizries 
of che single market. If we do not succeed in creating 
this union within a short periad of time, | am persuaded 
that we will have to go backwards, notably because of 
monetary fluctations. By putting ourselves in the lead 
column, we ciso have the lowest possible short-term 
imterest rates, and that is the most effective budgetary 
measure we Could take. 


[LE SOIR} Are we not going to arive a monctary 
union with a social protection system that is damaged” 
Without a domestic recovery, the contributions decline 
and it will not be possible to balance the social security 


hudget 


[Dehaene] For now, the contributions are not declining. 
This demonstrates that we are observing a certain in- 
crease in employment. With or without monetary union, 
it will be necessary to modify the social security system, 
to adapt it to today's situation, to the demographic chal- 
lenge, and to social upheavals. Moreover, it is clear that 
one of the stakes of the intergovernmental conference 
at the European level will be to complete the mosetary 
umion, at the social and fiscal level among others, by 
imroducing more majority voung to be able to realize 
the progress made 


[LE SOIR) Many Belgians sharply criticize the differ- 
ences which continue to exist between those living from 
their labor and those living from the interest on thei 
capital. Will you act to reduce this difference’ 


{[Dehaenc) This is “ne of the <ubjects which t others me 
the most. Given the volatility of liquid capital, there is 
little control over it, except in a European context. Fir 
us, favoring a capital flight would not resolve anythin; 

The problem remains acute, especially since it is still 
subject to the unanimity rule. However, | am persuaded 
that everyone will understand one dav thal action must 
be iaken. | unde: aand the criucisms. But if we do not 
reach the otective of a three percent deficit, it is not 
those who hold liquid capital who will pay the bill 

That ts why | confirm that balancing the books is a 
social objective par excellence 
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Jobs Still Lag Behind Competitiveness 


[LE SOIR] You are preparing the multiannual employ- 
ment plan. The Planning Office advises “linking reduc- 
tions ip c™p!oyer contributions more to the net creation 
of new jobs.” Why do you refuse to follow this advice? 


[Dehaene}] What | gather from the studies is that com- 
petitiveness strengthens employment. It does no good to 
help the creation of jobs if hundreds of jobs disappear 
elsewhere because of a lack of competitiveness. The 
impact of measures like Maribel can only be evaluated 
after three or four years. The reduction in the cost of 
low wages is aimed more at services. An employer will 
not hire if the difference is too great between the value 
added which the worker creates and his cost. 


Other measures are conditioned by the creation of jobs: 
The Plan plus 1, plans of enterprises and sectors. We 
will see in September how to extend certain measures, 
strengthen others, and create new ones. 


[LE SOIR] Have not public resources been wasted when 
the result of the employment plan for young people 
reveals a 9O percent effect of chance opportunities or 
of substitution? 


[Dehaene] No. Some jobseekers have a structural hand- 
icap which must be alleviated. The “youth” plan was 
very much a one-time measure, limited in time. The 
goal was to avoid a situation in which, during a recov- 
ery period, young persons unemployed for a year would 
be pushed out of the labor market by recent graduates. 
We succeeded in preventing them from becoming stuck 
in structural unemployment. We knew well that there 
would be a certain degree of substitution effect. 


[LE SOIR] Jobless persons have been fired to replace 
them with other jobless persons... 


[Dehaene] No, those leaving for retirement were re- 
placed by young persons unemployed for a year. An 
identical plan is being applied today to the long-term 
unemployed. We are trying to give them a chance which 
they would not have otherwise. 


[LE SOIR} According to an IRES [expansion not 
given] study, many companies would have hired without 
subsidies, to take advantage of the recovery... 


{[Dehaene] Companies only agree to hire the long-term 
unemployed at a reduced cost. 


[LE SOIR] Miet Smet proposed reviewing Maribel... 


[Dehaene} Miet Smet has never proposed that in the 
Council of Ministers. 


[LE SOIR] The proposition is included in her memo- 
randum distributed in the Council. 
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[Dehaene] At the tunic the note was distributed, Miet 
Smet said that it contained proposals with which she 
did not entirely agree. At no time has the Council of 
Ministers considered calling Maribel into question. We 
still have a competitiveness handicap. 


[LE SOIR] Today? Despite the published figures? 


{[Dehaene]} Still. According to the Nationa: Institute of 
Statistics, we afe competitive in terms of products. 
But as a function of what? Of unemployment. Thanks 
to rationalizations. Because the choice is not being 
made in favor of employment. If we had applied the 
same moderation to wage costs as Germany and the 
Netherlands in the years 1988-1992, we would be more 
competitive and have more jobs. It is not enough to 
evoke a priority of employment; this must be translated 
into actions. After 1996 (editor's note: at the end of 
the wage freeze), employment policy will require wages 
to be aligned with the other countries of the monetary 
union. 


[LE SOIR] Does not the absolute priority given to the 
competitiveness of exports kill off the domestic market? 
Maribel must be compensated by VAT [value-added 
tax] increases which are disastrous for consumption... 


[Dehaene] Consumpiion is a question of confidence. It 
assumes a reduction in unemployment. People also ex- 
pect to know the budgetary decisions which the govern- 
ment will make. These are sore important confidence 
factors than financiai measures. 


[LE SOIR) Was that not already said before the Globai 
Plan? 


[Denaene] Tiere has already been a certain recovery of 
consumption. You will see it next year. But it is not the 
government's budget which will relaunch consumption. 


[LE SOIR] What alternative financing of the social 
security will you decide on if Germany does not want 
the CO2 tax? 


{[Dehaene] The CO2 tax is my preference. It remains to 
be seen if it is feasible in the short term. Al any rate, one 
cannot simultaneously judge that the current financing 
of social security destroys jobs, which | believe, and 
oppose any alternative financing. 


{LE SOIR] What other formula than the CO2 tax? 
[Dehaene} Let me do my work in September. 


[LE SOIR] Can a way be found to finance social security 
which is not a transfer from households to businesses? 


[Dehaene}] What do you mean by that? Do you imagine 
that a CO2 tax imposed on businesses will not be passed 
on in prices to consumers? That is the same trap as to 
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claim that the polluter will pay. In the end, the consumer 
pays for any employer contribution. 


[LE SOIR] The SMEs [small and medium enterprises] 
object to seeing labor taxed when hyper-automated 
companies escape the social security payments... 


[Dehaene] Lowering the contributions of the low-wage 
earners, in the SMEs, is already a redistribution. 

{LE SOIR] You absolutely do not want a formula 
li..king incentives to the net creation of jobs? 


[Dehaene] That has been done in the company plans. 
[LE SOIR] Which are not working... 


[Dehaene}] One: The system has been expanded to sec- 
tors, to get out of the logic of the Global Plan. Two: 
There must be consideration given to the organization 
of employment, the redistribution of work, and part- 
time work. But that requires almost a cultural revolution, 
from the head of the company to the union representa- 
tive. And that takes time. 


[LE SOIR] Would the Global Plan not have required, to 
succeed, that employers commit themselves to employ- 
ment? 


[Dehaene] If you want to make me say that the Global 
Plan is not a success, then I do not agree with your 
question. Employment cannot be decreed. The economic 
conditions have been rec stablished. I hope that they will 
not die out. A determined will for employment is also 
required, above all. But there is a large gap between 
the top and the base of the unions. Finally, the message 
must be conveyed without becoming impatient, without 
changing one’s line. There is nothing worse than “stop 
and go.” 


Social Security: No Subterfuges 


[LE SOIR] In the area of social security, will you 
avoid community tensions? It is said that Mr. Van den 
Brande favors the idea of giving priority to balancing 
the budget. Is there a pact negotiated in the CVP? 


[Dehaene] We do not need a pact. We have agreed 
on a strategy. For this legisiature, modernization and 
balancing the books of social security are the priorities. 


[LE SOIR] Do you favor financing health care and 
family allowances by taxes? 


[Dehaene] My personal opinion is that restructuring 
social security on the basis of pillars would increase the 
efficiency. Especially as a preventive elemcat against 
poverty. Personally, I have never understood well what 
ghosts were being hid behind to oppose this. 


{LE SOIR] Mr. Van den Brande! 
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[Dehaene] So you see ghosts. 


[LE SOIR] How can you explain that Mr. Van den 
Brande brings it up on every occasion? The fear of 
French speakers is thus understandable... 


[Dehaene] We will see what it leads to. Social security 
must be modernized, and one must not oppose every- 
thing in the name of what one fears. This would be the 
fastest way to get there. 


[LE SOIR] The VEV [Flemish Economic Association] 
is also arguing for financing part of social security 
through taxes; in particular, to federalize it... 


[Dehaene] How about instead of listening all the time to 
those who are not in the government we listen a bit to 
those who are, and who are responsible for modernizing 
social security? 

{LE SOIR] Those people who are in the majority could 
reassure the French speakers by saying to them that 
cutting social security in two is out of the question? 


[Dehaene] This is not one of the government's objec- 
tives. I hope that people will not look for subterfuges 
to oppose what must absolutely be done. 


{LE SOIR] This dialogue of community with commu- 
nity, taken up like a theme by the Flemish government, 
is it intended to calm the Flemish elected officials by 
saying to them, “One day or another, you will have more 
responsibilities”? 

{[Dehaene] The structures of the state have their own 
dynamic. It must be accompanied, guided. For now, 
we are in a phase of operationalizing the Saint-Michel 
accords. | cannot say that Saint- Michel is the ideal by 
definition and that it will not be touched. When the time 
comes, the imperfections which appear will have to be 
corrected. | do not see anything negative in wanting to 
prepare for that. Even if it is not on the agenda. 


[LE SOIR] One ot the priorities is independence in- 
surance for senior c\tizens. Flanders says that this is a 
responsibility of the ‘Communities... 


{[Dehaene] | believe so as well. Responsibility cannot be 
endlessly passed to the federal government. 


[LE SOIR] Does it not invoive, instead, a responsibility 
of the social security system? 


[Dehaene} Not for now, at any rate. 


[LE SOIR] So independence insurance will never be 
created... 


[Dehaene}] Why always start from the idea that, because 
it is a Community responsibility, it will not be done? 
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{LE SOIR] Because the French Community has no 
money. 


[Dehaene] It thus involves a problem of responsibilities. 


(LE SOIR} Cn Friday, you will publish the memoran- 
dum on general European policy. How do you evaluate 
the image which Europe is giving itself in the former 
Yugoslavia? 


[Dehaene] If it had been conducted at a strictly Euro- 
pean level or that of NATO, the policy in the former 
Yugoslavia would have led to an international conflict 
with all the dangers which that involves. The limits of a 
UN action must thus be accepted. I understand the reac- 
tions which are generated by these limits of impartiality. 
But we must not give ourselves the impression that it 
would be possible to resolve this conflict by force. 


{Brussels DE MORGEN in Dutch on 25 Jul 95, page 
4, carries a similar interview with Prime Minister 
Dehaene in Brussels, date not given, by Filip Rogiers 
& Bart Brinkman: “The Journey Will Be Tougher Than 
Expected"] [passage omitted] 


[DE MORGEN] In the meantime, the Global Plan is 
branded as an expensive undertaking? 


{[Dehaene] An assessment given after hardly six months 
is questionable, and certainly does not force me to any 
final conclusions. However, I consider the assessment 
as such to be rather favorable. Without the Global Plan. 
the situation would be worse than it is now. I also find 
a reasoning in terms of “what did the Global Plan cost” 
to be questionable. We deliberately opted for various 
approaches at the same time, the main motto being: 
“there are no miracle solutions.” For the upcoming long- 
range employment plan, the three approaches remain in 
effect. 


Firstly, the general policy which aims at reducing labor 
costs, especially in order to preserve the competitiveness 
of vulnerable sectors. This is the idea which can already 
be found in the law on competition and in the freezing of 
real wages, but also in Maribel. These are fairly general 
measures which aim at preserving as much as possible 
our competitive position. There is no point in taking 
initiatives for additional jobs, while competitiveness 
goes to waste in the meantime. So Maribel will not 
be questioned. I think that would be totally wrong. One 
can hardly proceed to an overall reduction of wages and 
at the same time consider steps which go against such 
a reduction. What we should consider more carefully in 
the future, is that our wage cvolution should not deviate 
from our partners within the European Monetary Union. 
We will have to deal with this problem next year, by 
amend‘ag the law on competitiveness. 
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The second approach continues to aim at the reduction 
of labor costs for lower wages. Lower wages can be 
found in sectors which could easily create employment, 
but which fail tio do so because of the difference between 
added value and cost price. 


The third approach involves, on the one hand, the reduc- 
tion of labor costs when creating additional employment 
- which is the idea behind the plus-one-plan and the cor- 
porate and sectoral plans in the interprofessional agree- 
ment - aiid, on the other hand, the reduction of labor 
costs in order to give specific categories new chances 
on the job market. This approach does not necessarily 
create any new jobs, but it does increase the equality of 
chances. This was the case with the Job Plan for Young- 
sters. 


[DE MORGEN] So continuity with a capital "C"? 


{[Dehaene] Yes, but we will continue to make adjust- 
ments and to add a number of new elements, based on 
whai we learn from our neighboring countries. There 
should be more cross-fertilization, just like other coun- 
tries are also learning from us. What steps? This remains 
to be seen. I hope that the idea of a long-range plan 
will be retained, rather than referring to a Global Plan 
II. There should also be more emphasis on continuity 
towards companies. One can hardly achieve any results 
when making new initiatives every other day. 


[DE MORGEN] In the meantime, however, your so- 
cialist coalition partners and the labor unions have de- 
manded a guaranteed result. 


[Dehaene] One can hardly bind oneself to any specific 
results, otherwise one creates a huge bureaucracy. 
The reduction of employers’ contributions and Maribel 
are permanent programs. However, they cannot be 
translated into additional jobs, because after two years 
it is impossible to say where exactly these jobs can 
be found. Checking these results requires a hopeless 
bureaucracy. In addition, I am in no position to provide 
a precise guarantee, because this is beyond my control. 


| would also like to ask those people who keep talking 
about a guaranteed result, not to pin themselves down to 
results in terms of additional employment. People tend 
to forget that we are also faced with the probiem of how 
to slow down the decrease in available employment. 
If labor unions are serious about their statement that 
employment is a top priority, then they should subscribe 
to our policy option of not letting wages get out of hand 
in comparison to our neighboring countries. 


[DE MORGEN] Will the corporate plans remain effec- 
tive? 
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[Dehaene] I continue to believe in these plans, but they 
are a typical example of solutions which take time. 
The idea behind them is to examine whether labor can 
be organized differently, for instance by creating more 
possibilities of part-time work and career interruption. 
However, this requires a cultural icvolution on corporate 
level. Not only from the corporate manager, but also 
from the personnel manager, the production planner, and 
the union representative. 

[DE MORGEN] Some people are asking to let the 
strong franc go. Lee Europe, for instance, says it was 
the inain reason for its shutdown. 


[Dehaene] In some sectors, there is indeed a problem. 
However, the argument can also be used as a screen to 
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conceal other problems. When I hear Patrick Depuydt 
or the managers of Lee Europe say that they must shut 
down because of the strong franc, I have serious doubts. 
The linkage of the franc to the German mark, is the 
precursor of the European Monetary Union. This unified 
market is essential to our open economy. And without 
a single currency, this market will not hold up. We 
are also enjoying its favorable effects: the cost of our 
imports, which contributes to our low inflation, the level 
of interest rates... We must persevere. [passage omitted] 


[DE MORGEN] And how about child allowances? 
{[Dehaene] There are no taboos. 
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Spring Stresses All-Party Talks on Ulster 
LD2607160795 London PRESS ASSOCIATION 
in English 1556 GMT 26 Jul 95 


[By Chris Parkin, PA News] 

{[FBIS Transcribed Text] Deputy Irish Prime Minister 
Dick Spring today stressed “the primary importance” of 
implementing all-party talks on the future of Northern 
Ireland as soon as possible. 

He also highlighted the “regrettable” worsening position 
of Irsh prisoners in British jails in recent weeks. 

Mr Spring was speaking aln:ad of formal ratification 
by the Dail, the Dublin parlicment, of the Council of 
Europe Convention on the transfer of prisoners. 


The move, accepted by the Dail without a vote, will 
permit IRA personnel and Irish people serving sentences 
in Britain to be transferred to jails in the Republic, 
provided it is approved by the government in London 
as part of the Northern Ireland peace process. 

Mr Spring, who is Ireland's Foreign Minister and had 
talks on Monday with Ulster Secretary Sir Patrick 
Mayhew, said Dublin's views on the prisoners issue had 
been relayed comprehensiveiy and clearly. 

“We will be continuing to explore actively with the 
British authorities how the situation can most effectively 
and speedily be resolved,” he said. 

He told the Dail that the Irish government, led by John 
Bruton, was committed to fully exploiting the current 
opportunity for long- term peace. 

“The guns have been silent for almost 11 months. The 
challenge is to translate the absence of violence into 
a lastine and just peace,” be said. “The government 
believe this can best be achieved by early movement 
to inclusive political dialogue. 


“I emphasised to the Secretary of State (Sir Patrick) the 
primary importance which the government here attaches 
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to getting such discussions under way at the carlicst 
opportunity.” 


Earlier, Mr Bruton warnes that the establishment of an 
international body t@ oversee the decommissioning of 
not be rushed. 


He said methods for decomissioning arms were being 
studied but added: “We are not al a point now where 
there is any proposal to put to the house. And we may 
not reach such a point for quite some time.” 


He also told the Dail, back from its summer recess 
to process a number of outstanding bills, that he was 
against setting a deadline for the start of all-party talks. 


Meanwhile, proposing the Dail’s endorsement of the 
convention, Justice Minister Nora Owen said the gov- 
ernment was anxious ratification should proceed without 
delay in the context of the peace process. 

In all, there were at least 600 Irish nationals in 
jails throughout the world would be eligible to have 


their cases considered under the terms of the Euro- 
convention. 


The convention debate prompted a strong attack on 
Britain's approach to the peace process by Ray Burke, 
foreign affairs spokesman for the Fianna Fail opposition 
party. 

A former justice minister, he accused the British gov- 
ernment of “sheer vindictiveness” over their treatment 
of Irish prisoners. 


. 
And Labour backbencher Declan Bree, who visited 
British jails housing Irish prisoners as part of an official 
delegation varlier this week, said: “It is obvious to me 
that Irish prisoners are being subjected to a savage 
regime that would not be accepted in any civilised 
country.” 
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SPD’s Verheugen Criticizes Bundeswehr Mission 


AU2607141095 Munici, SUEDDEUTSCHE ZEITUNG 
in German 26 Jul 95 p6 


[Report by “deu": "Verheugen Attacks Kinkel”] 


{FBIS Translated Excerpt] Bonn — Guen*-r Verheugen, 
federal manager of the Social Democratic Party of 
Germany [SPD], has attacked the Federal Government's 
foreign policy in an unusually harsh way and has called 
on the SPD to gain profile as a party of peace im 
contrast to the Federal Government. The coalition has 
“departed from the previous democratic consensus” in 
foreign policy, Verheugen, who, as deputy chairman 
of the SPD Bundestag group, is also responsible for 
foreign policy, wrote in the SPD members’ brochure 
VORWAERTS. Foreign Minister Klaus Kinkel’s (Free 
Democratic Party of Germany) repetitive claim that the 
allies are “longing for Germany to finally make its ‘full 
contribution’ and ensure that German soldiers, too, must 
‘risk their bones,” is close to “dulling the people's 
minds,” Verheugen wrote. None of the allies is waging 
a war for law and freedom anywhere in the world. 
Rather, everyone just participates in UN peacekeeping 
operations. 


Verheugen accused the Federal Government of sending 
the Bundeswehr in Bosnia “into its first combat mission 
with a completely vague assignment in an undergrowth 
of contradictory international mandates.” Only two 
conclusions can be drawn from that: Either the Germans 
are being entangled more and more in the Bosnian war 
“without having really noticed it,” of “the undertaking 
will end as quickly, as ingloriously, and probably as 
uselessly as the uniortunate adventure in Somalia.” 
Regarding sending the Bundeswehr to Somalia, the SPD 
also predicted < fiasco because of the “unclear mandate” 
and it was right. 


As a lesson from the Bosnian war, Verheugen recom- 
mended to strengthen the international institutions, such 
as the United Nations, and not to denigrate them. He 
called for a “global police force’ free of national re- 
strictions.” Otherwise, the people in more and more wars 
“have to live with the bitter insight that they can expect 
heip only if they have oil or something else — so that 
helping them pays off.” 


In Verheugen’s view, sticking to the “culture of re- 
straint” in foreign and security policy could “very well, 
even rather easily, be part of the vision that is being de- 
manded of the SPD.” However, Kinkel and his Defense 
Minister Volker Rueche (Christian Democratic Union) 
must “know that they have the entire SPD against them.” 
Verheugen expressly underlined the term “entire SPD,” 
because at the end of June parts of the Bundestag group 
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voted with the coalition for the Bundeswehr’s mission 
in Bosnia. [passage omitted] 


Report on Recent PKK Attacks, Possible Response 
AU2707112895 Berlin DIE WELT in German 
27 Jul 9S p2 


[Report by Martin S. Lambeck: “Bonn Expects Further 
Strikes”) 


[FBIS Trensiated Text] Bonn — The security authorities 
think the arson attacks in Baden-Wuertiemberg on the 
night of Tuesday to Wednesday (25-26 July] are again 
the work of the basiind Workers Panty of Kurdistan 
[PKK]. These attack, were preceded the night before 
by cight attacks on Turkish premises and on a German 
travel agency in the sow hwest. Ten people ia a Turkish 
community center in Tyebingen narrowly escaped an 
attack. The State Prosecutor's Office is now conducting 
investigations into aliempied murder. A Kurdish vigil 
held in front of the Memorial Church in Berlin since 
last week has been broken up. 


Interior Minister Manfred Kanther called for consis- 
tent punishment for perpetrators after their arrest. “The 
alien authorities must strictly apply the law on aliens on 
wrongdoers after they have been apprehended,” he said. 
Baden-Wuerttemberg Minister-President Erwin Teufel 
also condemned the attacks. He announced that he had 
reached an agreement with Baden-Wuertiemberg Inite- 
rior Minister Frieder Birzele that the ban on deporting 
Kurds to Turkey should be lifted. Birzele called upon 
Ue population to exercise solidarity with their Turkish 
fellow citizens. 


Security experts are puzzled by the latest terrorist 
acti, ty by the Kurds. The Land Criminal Office thinks 
it could be linked to the planned deportation of » *igh- 
ranking PKK official from Great Britain to Geom any. 
The office reckons there are only 45,000 Kurds in 
Baden-Wuerttemberg, against 500,000 or so in the 
whole of Germany. The Interior Ministry in Bonn does 
not rule out the possibility that the PKK’'s structures 
are so weakened that, as a result of deficient logistics, 
the organization can only carry out activity in a small 
area of Germany. Cooperation between the police and 
the laender has been good, say the security experts, so 
that many of the terrorist organization's links have been 
severed. 


According to the Interior Ministry, the PKK ban has 
made terrorists nervous, especially since the series of 
violent attacks in February and March. Although a 
bigger police turnout has prevented more serious actions 
this time, Bonn expects further activity. 
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Ankara Reportedly Reselling German Weapons 
AU2407152695 Hamburg DER SPIEGEL in German 
24 Jul 9S ply 

[Unattributed report: “Not Very Seriously”) 

(FBIS Translated Text] Turkey has admitted for the first 
time that it does not take German provisos on arms 
sales very seriously. Ismet Sokmensur, foreign trade 
director of the state-run MKE arms factory, revealed 
in a military periodical that his firm sells automatic 
weapons “worth several million dollars to a number of 
Middle East countries” — including “MP-5 submachine 
guns.” MKE has had a license since 1983 to manufacture 
the MP-S from Heckler & Koch, the arms producer in 
the Black Forest. There is no talk about exports in the 
license agreement. 


Greens Urge Halt of Cooperation 
AU2507114195 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 25 Jul 95 p2 


[Report by Charima Reinhardt: “Greens Call For End 
To Armaments Cooperation With Turkey”] 


[FBIS Translated Text) The Alliance 90/Greens Bun- 
destag Group has called upon the government to termi- 
nate armaments Cooperation with Turkey. “The govern- 
ment has not fulfilled its duty to see that the restrictions 
on weapons exports are being adhered to,” said Ange- 
lika Beer, the group's spokesman on security issues. 
“Turkey has illegally exported weapons made there un- 
der German license,” she claimed. She referred to re- 
marks by the export manager of the Turkish state firm 
MKE [Machine and Chemical Industries] given to the 
defense journal DEFENSE NEWS thai the firm has sold 
MG-3 machine guns and MP-5 machine pistols worth 
several million dollars to countries in the Middle East. 
According to Alliance/90 Greens, the government said 
on 14 July that it has no knowledge of this deal. 


Minister Criticizes BND on Plutonium Affair 
AU2607143895 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 26 Jul 95 p 4 


[Report by Peter Fahrenholz: “Beckstein Expresses 
Dor About BND") 


{[FBIS Translated Text] Munich, 25 July — For the 
first time Bavarian Interior Minister Guenther Beckstcin 


journalists on Tuesday [25 July) Beckstein said “no” 
when he was asked whether, in a similar case, he would 
once again advocate bringing plutonium to Germany. As 
some kind of rzinsurance, he would “go to the highest 
decisionmaking bodics of the Federal Government,” the 
interior “un*ster stated. 

Beckstcia said it was a “mistake” to have believed 
so readily the information provided by BND liaison 
man “Rafa.” It was “not correct” to trust the BND 
information more than one’s own sources; on the 
contrary, one should have “distrusted” them 
Bavaria’s interior minister stated. 


“more,” 
In hindsigh, Beckstein is of the view that the perpe- 
“They 


the plutonium smugglers were arrested in August 1994, 


According to Beckstein, his own statement to the Land- 
tag that, until the perpetrators had landed in Munich, 
it was uncertain whether the plutonium had not already 
been in Germany is “still credible today.” In the Mu- 
nich plutonium trial, on the other hand, it became clear 
that the responsible authorities had known already days 
before that the bomb material would be flowr in from 
Moscow. 


As a consequence of the plutonium affair, Becksiein 
called for a special unit to combat crime in connection 
with nuclear, biological, and chemical weapons. It 
should be “part of the Federal Office of Criminai 
Investigations,” the Bavarian interior mipister said. 
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Juppe Says ‘No New Information’ on Explosion 
AU2707104895 Paris AFP in English 
1016 GMT 27 Jul 95 


([FBIS Transcribed Te»; Paris, July 27 (AFP) — Anti- 
terrorist investigators have as yet “no new information” 
on the authors of the bomb blast which killed seven 
people on a packed couimmuter train Tuesday, Prime 
Minister Alain Juppe said Thursday [27 July}. 

“Police and judicial authorities are continuing their 
invesugations with the necessary determination, he said 
referring to the blast at the Saint Michel metro station 
in the heart of Paris. 


“We have to identify those guilty of what is the most 
odious, despicable and condemnable act of violence,” 
he said. 


Twe days after the blast, the most serious terrorist 
attack in Paris in nearly a decade, no group has claimed 
responsibility for the attack for which more than 60 
people were hospitalized. 

Two theories dominate investigations: that of Algerian 
Islamic militants angry at France's support of the 
Aigiers military regime, and Serbs responding to Paris's 
hardline stance in the Bosnian conflict. 


Juppe, speaking during a regional visit, declined to 
elaborate on the line of investigation Thursday. “You 
will of course understand that I am not going to reveal 
details of the investigation,” he said. 


‘Islamist Theory’ 
BR2607143595 Paris LIBERATION in French 
26 Jul 9S p3 


[Report by "G.M.” and “V.S.": “France Seeks Out the 
Offenders” | 

(FBIS Translated Text] Nine years after the last bloody 
bombings to rock Paris, the Saint Michel explosion has 
illustrated the precarious nature of the French “sanc- 
tuary.” The bombers may have been taking retribution 
on the French Government for its involvement in some 
conflict somewhere, possibly in the war that is being 
waged in Algeria. While the police had nothing to go 
on yesterday [25 July}, they are concentrating their in- 
vestigations on the “Islamist theory.” 

Other suspects, however, cannot be ruled out, and not 
least the Serbs. France, one of the countries most in- 
volved in the Bosnian crisis, has the largest UN Protec- 
tion Force contingent and its Blue Helmets are leading 
targets for the Bosnian Serb forces. The Saint Michel at- 
tack moreover comes just 48 hours after the mysterious 
string of bombings in Pale which LIBERATION and 
then THE NEW YORK TIMES both suggested could 
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have been the work of a French secret service mission 
catried oul as revenge for the killing of two Blue Hel- 
mets in Sarajevo. 

When the World Trade Center was bombed with the 
loss of six lives and more than 1,000 wounded in New 
York on 26 February 1993, the U.S. investigators openly 
mentioned the possibility of a “Yugoslav connection.” 
Investigations finally led to the door of Islamic funda- 
mentalists with links to Egyptian Shaykh Abdel at Rah- 
man. 


In both cases, the clues are few and far between to 
suggest a terrorist attack linked Cirectly to the Bosnian 
conflict. In August 1992, Bosnian Serb leader Radovan 
Karadzic did indeed threaten Western nuclear installa- 
tions but little heed was paid to his words. Instead, ex- 
perts tend to highlight the risks of an emerging Muslim 
terrorism. In Mzy 1993 Bosnian Serb military leader 
Ratko Mladic claimed, one drunken evening, that he 
would bomb London and Washington. However, while 
the different communities have managed to organize 
support networks abroad, so far there have been no at- 
tacks. 


As for the Als stian hypothesis, the police and French 
politicians have made no secret of their concern since 
the recent murder of Shaykh Abdelbaki Sahraoui, the 
imam of Rue Myrha in Pavis. They have what could be 
described as “technical reasons” for being concerned. 
The many police raids in recent months have highlighted 
the existence of a number of Armed Islamic Group 
[GIA] support networks in France. This means that 
weapons and militants trained in combat are active 
within Europe, with France at the center of things. In 
light of this, it is possible that France-based militants or 
their colleagues from abroad could strike in Paris. 


However, these worries are also politically motivated. 
The killing of Shaykh Sahraoui was seen by various 
French officials at the time, “as a triple warning, 
ifrespective of who did it. Whether they were from 
the GIA or were manipulated by the Algerian security 
forces, the message is clear: It was a warning to the 
Islamic Salvation Front [FIS], to Algeria’s opponents 
abroad... and to France.” These officials believe that the 
GIA could have been looking to warn France against its 
“support for the Algerian ruling junta,” or that Algiers 
could have tried to dissuade Paris from changing its 
Algerian policy while the Chirac administration was 
still settling in. French officials quoted in LIBERATION 
and LE CANARD ENCHAINE had already expressed 
such fears in the wake of the Air France Airbus hostage 
situation in December. 

Since the aging imam was killed, Paris has seemed to 
be of the opinion that the Algerian war will have “un- 
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avoidable” consequences for France. Senior sources re- 
cently spoke of “inter-Islamist revenge killings, assassi- 
nations of Algerian opponents, followed by French tar- 
gets.” There :s nothing to suggest that we have already 
reached that point. One of the many units m.king up 
the GIA — and we still do not know who speaks or 
acts for them, which makes it hard to authenticate their 
claims — may have taken the next step by “bringing the 
war onto French soil.” The desire for revenge against a 
country which “supports” a hated regime and the radi- 
calism that exists in certain Islamic circles, could lead 
us to think that this 1s indeed the case — ali the more 
so since the GIA has never spoken on this point which 
has been the subject of bitter debwie within the Islamic 
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armed movement. However, the French intelligence ser- 
vices told the official French news agency AFP yester- 
day that they had not received any particula threats 
recently from Islamic groups. Moreover, the FIS and 
the Islamic Salvation Army consider that they do not 
have the resources needed to “fight on two fronts” and 
have always warned those of their militants that could 
be tempted to do so. A FIS official recently stated: “We 
have neither the strategy nor the men nor the resources 
to do battle in France.” 


Will the invesugations lead to Sertia, Algeria, or 
somewhere else? The Saint Michel bombers will not 
nave left an easy trail to follow. 
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President Criticizes Bassi’s ‘Secession’ Remarks 


1.D2607130395 Rome RAI Due Television Network 
in Italian 1100 GMT 26 Jul 95 


(FBIS Translated Excerpt) Important news is now ar- 
riving from the Quirinale. We now go over to Maurizio 
Santarelli: 


[Santarelli] Just a few minutes ago a staiement was 
released — President Oscar Luigi Scalfaro’s severe 
reply to Umberto Bossi [leader of the Northern League], 
who last Tuesday, speaking in Mantua at the Northern 
League's parliament, threatened the creation of an 
independen Republic of the North. This threat, Scalfaro 
says, apart from being undemocratic is illegitimate and 
can end up as a criminal offense. let us see what the 
president's statement szys. 

I would not like my silence, President Sca)faro says, 
which is not a sign of lack of attention to or under- 
esumation of the different positions taken by political 
leaders, to end up being mistakenly interpreted. | have 
said On Many occasions that I have sworn loyalty to ihe 
Constitution and | will remain faithful to this oath at all 
costs. 


It is legitimate to support an integral Italy within 
federalism, Scalfaro says, as it is legitimate to be for 
or against this. Everyone has to painfully fight his own 
battle. But democracy demands that those who end up 
in the minority accept the will of the majority. 


Then there comes a harsher passage. To threaten what 
is not provided for in the Constitution. Scalfaro says, 
if one’s own ideas are not winning, apart from being 
undemocratic is also illegal. To threaten or even to think 
about secession, Scalfaro says, can end up as a criminal 
offense. Having spoken recently to Umberto Bossi | 
would like to think, Scalfaro says, that his words have 
gone beyond his intentions. 
I repeat my invitation to all the political parties for 
the discussion to remain within the bounds of respect 
for the Constitution so that dialogue can be more 
comprehensive and effective. 
Politics, Scalfaro concludes, is full of oratorical exag- 
geration but it is no longer politics if one leaves the 
foundations of the Constitution. Italy needs calm and 
quiet. Everybody should contribute to this. [passage 
omitted] 

Bossi Reasserts 


BR2707132495 Rome LA REPUBBLICA wn Italian 
27 Jul 9S p7 


{Interview with Italian Northern League leader Umberto 
Bossi by Carlo Brambilla in Milan; date not given: 
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"Umberto Insists on “Independent North by Means of 
Referendum” | 


[FBIS Translated Text} M‘lan — He is not changing 
the contrary, Umberto Bossi has reasseried his threat 
of northern independence; reintroduced the idea of a 
referendum on the Republic of the North; returned to 
fighting language, even afier his criticism by the chief 
of state; and contemptuously dismissed his adversaries’ 
criticisms. With an average of two rallies a day, from the 
valleys of the Bergamo area to the remotest provinces 
of the Po Valley, Bossi has made an aggressive start 
to his own personal election campaign. In every square 
he repeats what he said Monday in Mantua, at the 
meeting of the Parliament of the North. If anyone dares 
10 point out — as his former tower house floor leader, 
Pierluigi Petrini, did — that article 1 of the League's 
constitution states that “the movement's objective is the 
reform of the Italian state in a federalist direction, to 
be pursued by derwcratic sand electoral methods,” his 
reply is that he “will propose the reform of the state 
because the League's objective is not only federalism, 
but the freedom of the peoples of the North.” 


[Brambilla] The president made some very harsh re- 
marks. He said that “to threaten or even merely to 
hypothesize secession could constitute an illegal act. 
What do you think? 


[Bossi] There is never anything illegal about a demo- 
cratic choice. Scalfaro must have been subjected to 
many pressures, and he had to speak out. Everyone per- 
forms his own role. His role is to ensure observance 
of the existing constitution. My job is different — to 
change this constitution. As for illegal acts, | hope they 
pul me somewhere cool, in view of the present hot 
weather... 


[Brambilla] Joking aside, please tell us whether you 
really do want a secession by the North. 


{Bossi} Uniess there is federalism., we will move toward 
independence. Of course, | have in mind the idea of 
secession, confronted by the impossibility of reforming 
the state in a federal direction, confronted by the 
criminality of the political class. But I prefer to talk 
in terms of independence, rather than secession. Not for 
the sake of petty distinctions, but to cite Helsinki and 
the peoples’ right to self-determination. 


[Brambilla] So do you plan to organize a referendum 
on the Republic of the North? 


[Bossi] The North has the right to carry out as many 
referendums as it wants, and to decide whether or not 
to remain within this state. We are confronted by such a 
gang of swindlers and the political situation has become 
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such as to make it very unlikely that federalism will 
be achieved. So the time has come for the League to 
proceed speedily on its own and to loudly ask the people 
concerned what they want to do. 


[Brambilla) But would the League not lose such a 
referendum”? 


[Bossij | am sure that the majority of citizens of the 
North, 90 percent, are in favor of federalism. And at 
least 70 percent are in favor of independence. 


{Brambilla} Criticisms of your proposal are coming 
from all sides. Casini said that “Scalfaro did well to 
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bring Bossi back into line.” And Bianco said that “the 
center-Left is wil’ing to engage in dialogue, but not 
isrespective of “b> cost.” 


[Bossi] Casini is a poor wretch. I do not think that 
it worth even commenting on what he says. Bianco, 
however, is someone whom I greaily respect. But he is 
a member of the ruling class of the South and has to 
defend a certain kind of welfare state. 
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Gonzales Announces Early Elections for March 
1996 


AU2707101295 Paris AFP in English 
0957 GMT 27 Jul 95 


(FBIS Transcribed Text] Madrid, July 27 (AFP) — Em- 
battled Spanish Premier Felipe Gonzalez on Thursday 
announced that carly general clections would be held in 
March 1996. 


He made the announcement in parliament where he was 
answering allegations linking him to death squads that 
targeted suspected Sasque separatists. 


Gonzalez A4aressess Congress on GAL Affair 


LD2707114695 Madrid TVE Internacional Television 
in Spanish 0904 GMT 27 Jul 95 


[Speech by Spanish Prime Minister Felipe Gonzalez to 
the Congress of Deputies in Madrid — live] 

[FBIS Translated Excerpt} Ladies and gentlemen: | 
am appearing before this extraordinary plenum of the 
Congress of Deputies because of the poliical and 
social unease caused by the news conference given 
Ricardo Garcia Damborenea [former leader of the 
Basque Socialists] aftcr he made a statement to judge 
Baltasar Garzon [over the activities of the Antiterrorist 
Liberation Groups, GAL, allegedly involved in a dirty 
war against Basque Fatherland and Liberty, ETA, in the 
1980's}. | am aware of the seriousness of the situation 
and the unwanted consequences which could arise 
should the statemnents made in that news conference not 
be answered. 


Before anything else, | want to make it clear that |! 
am not appearing before you because of the statements 
made by Garcia Damborenea nor out of respect for 
him but only and exclusively out of respect for the 
Chamber, which is the legitimate representation of 
national sovereignty. 

My appearance is not to try to prove my innocence. 
For this we have the constitution, laws, and the courts 
which will undoubtedly be able to reestablish the truth 
and as a result punish the liars. On the contrary, in 
addressing this Chamber my aim is to explain what such 
statements mean in a context of tension and even loss 
of common sense which today characterize the Spanish 
political sit ation. 


I am interested in refuting three basic statements made 
by Sr. Garcia Damborenea. The first: this gentleman 
says that he discussed a dirty war strategy with me in 
the fight against terrorism. This is completely false. The 
second: Sr. Garcia Damborenea says that this strategy 
was adopted to force France to cooperate in the fight 
against terrorism. This is also completely false. And 


i 
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turd: Sr. Garcia Damborenca says that Segundo Marcy 
was kidnapped in order to try to save the life of Capt 
Marun Bevios. This again is completely false. (passage 
omutted } 

Regarding the second statement. | have on many oc- 
casions told the Spanish people that France's position 
changed radically following a long conversation | had 
with President Mitterrand in December 1983. During 
this conversation, as President Mitterrand publicly ad- 
mitted in 1991, it was agreed that France's position 
oa ETA’s terrorism would change radically. In January 
1984, just a few weeks after our talks, radical changes 
were noted. You will recall that ETA leaders were ex- 
pelied and you will also recall that it was in 1984 that 
the first extraditions of ETA members to our countries 


took place. 

Therefore, is there any logic in putting into practice ac- 
tions aimed at forcing cooperation which was already 
taking place? Is there any logic in putuing this coopera- 
tion at risk through illegal actions in France? No, there 
isn’t any. There isn’t any logic. Therefore, President 
Mitterrand was able to say quite clearly a few months 
ago that the Spanish Government was never invoived in 
a dirty war against ETA. [passage omitted] 


But it is not up to me, nor to the government, not even 
to the Chamber, but to the judges to establish the truth 
of the slanderous accusations without proof made in his 
defense by Sr. Garcia Damborenca. However, | believe 
that I have clearly established that these statements are 
false. But wouldn't it be more logical, in a democratic 
system, for Sr. Garcia Damborenea to present proof? 
This would be logical. But there are still those who 


i 


to prove their inno- 
cence whatever their social position and this, obviously, 
includes the prime minister. The need to recall these 
things, which are the cornerstones of a democratic state 
of law, produces unease. But this is the political climate 
and so it is necessary to do so. lt is an aberrant historic 
backward step to say — as has already been said on 
more than one occasion — that the presumption of in- 
nocence, which is a fundamental right. is not applied to 
the political sphere where ‘t appears only the presump- 
tion of guilt rules. [passage omitted] 


The government has done nothing illegal in connection 
with the fight against terrorism. I said this solemnly 
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My government has always said that antiterronst policy 
nocds discretion and prudence in its formulation. ap- 


this concern today. Therefore, it is necessary to repeat 
that in the fight against terrorism there is no other strat- 
egy to be followed than the one you know. This strategy 
has been followed with resolution and unwaveringly for 


many years. [passage omitted] 

Since the beginning of democracy, Spain has had to face 
a very serious problem which influences our collective 
coexistence, especially in the Basque country. This is 
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of which ceased in 1987, is today aga serving those 
who have always defended violence and comunue to do 
$0, taking refuge in alleges state terromsm which never 
existed. [passage ormtted) 

During the siate of the ration debate | said. and | 
repeal it now, that none of the verdicts handed down 
by the Spanish or French courts throughoul these years. 
any responsitulity to the state security services and have 
lumated themselves again and again to condemn the 


cigmty, to stop the establishment of the principle of no 
confidence as the engine of political life, as the rule and 
measure of political conduct. If, among all of us, we 
are not able to channel our political life along different 
paths from those of no confidence, then delegitimiza- 





And the government | lead has been among those. So. _tion will not only affect the government but it will also 
from the outset, we condemned the activities of (VAL affect the democratic power and institutions. This loss 
[passage omitted] will be paid for by the whole of society, not only now 
I again repeat that the government which 1 lead was Put alte 0 the > aan aes Satoh Seats oe 
never behind GAL. As has already been said, the i t.serament can be athed to be comminied to thi 
activivies of these groups fundamentally contradicted my fight. [passage omitied) 

cabinet’s antiterrorist policy and encouraged the self- 

justifying ideology of the ETA terrorists. And so, 1 For all the circumstances outlined, | have deemed 
regret that the present debate on GAL. the activities i opportune to offer the political parties to bring 
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forward the end of se legislative term to March 1996, 
cxercising a Competence given to me caclusively by 
the constitution, with the sole reservation of achieving 
objectives I comssder to t< mm the navonal imterest such 
as the Presidency of the E wopean Union, approval of a 
tight budget to help recovery and employment, and the 
conctusion of some reforms stil] Uutstanding but which 
we already well underway. With this sole reserva*on, 
bringing clections forward so quickly should allow 
greater agreement between the political parties thus 
removing confrontation from some of the ciements to 
which I have referred. 


Mr Speaker, ladies and gentlemen, | call for the political 
patties to be responsible, serous, and calm to beef up 


the fight against terrorism, to make a contribution so 
that the justice system can clarily whatever matters are 





| will work hard so that justice can reach the end of the 
process without interference, to avoid the imposition of 
the realm of lics and infamy, .0 finish with the buying 
dossien,, and so that nobody should feel 
those who have the power to impose ther 
fear. In shorn, I will work so that Spain 


B 
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Denmark 


Asylum Figures for Bosnian Refugees Reported 
9SEN030SE Copenhagen BERLINGSKE TIDENDE 
in Danish 28 May 95 p2 


{Unattributed article: “Asylum Given Bosnians”] 


{FBIS Translated Text] Exactly 1,243 Bosnians have 
received residence permits in Denmark since the Di- 
rectorate for Aliens begar. to handle Bosnian refugee 
asylum cases two montus ago, the Ministry of the In- 
terior commented in its newsletter DANMARKS UD- 
LAENDINGE. The 1,243 individuals are distributed 
among 535 cases. During the same period 18 individu- 
als, distributed among 10 cases, were refused asylum. 


Economists Warn of Slowdown in Job Growth 


9SEN0306A Copenhagen BERLINGSKE 
WEEKENDAVISEN in Danish 24.May-1 Jun 95 p 5 


{Article by Frede Vestergaard: “New Labor Market 
Reform Sought") 


{[FBIS Translated Text] The Council of Economic Ad- 
visers: The party is over. After an anticipated drop of 
50,000 in the number of unemployed this year, there are 
no prospects for a further significant decrease. 


The leadership of the Council of Economic Advisers, 
including Professors Niels Kaergaard, Torben Andersen, 
and Nina Smith, is taking a less optimistic view of the 
course the Danish economy will take in the next couple 
of years than do both the government and the Council 
of Danish Industry, it appears from the six-month report 
for the council’s meeting on 30 May. 


In 1995 growth in the GNP will be 3 percent, not 4 
percent as the government's economists predicted, or 
3.6 percent, which the Council offered. In the next 
couple of years the forecast is for a continued decline 
in growth. 


The more restrained view of growth from the indepen- 
dent advisers does not come as a surprise. It is 4 wide- 
spread view among economists that the government's 
view of growth, which Economic Affairs Minister Mar- 
ianne Jelved presented last Monday, is too optimistic 
in relation to the very rapid deterioration that occurred 
in competitiveness last year primarily owing to a rise 
in the actual value of the krone but also because wage 
increases have started. The advisers expect that wage 
increases will be around 5 percent in both 1996 and 
1997, and that is slightly more than it is abroad. 

It is this deterioration in competitiveness, among other 
factors, that has meant that imports will increase more 
than exports. So the surplus in the balance of payments 
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is also expected to drop to a level around 10-15 billion 
kroner in the period between 1995 and 1997. 


The falling growth rate, according to the advisers, means 
that recorded unemployment in coming years will not 
drop significantly in relation to the 285,000 people it 
is expected to reach this year. That is the same view 
of 1995 that the government is setting out but the 
government's economists believe that unemployment in 
1996 will drop further to 265,000. 


Financial policy has been a major factor behind the 
upswing these past two years but the possibility no 
longer exists of again modifying financial policy. On 
the contrary, there is a need to tighten up on financial 
policy if the deficit in public sector finances is to be 
brought down at the rate the government wants it to. 
The announced belt-tightening in 1996 of one-half of a 
percent of GNP is not sufficient to ensure a surplus in 
all public sector finances in 1997—as Economic Affairs 
Minister Jelved predicted last week. The mere fact that 
leave of absence provisions have been made permanent 
will increase the demand for a further belt-tightening of 
financial policy by what works out to a good | percent 
of GNP, or some 10 billion kroner, the advisers’ report 
States. 


Need for Better Incentives 


The advisers say it is a serious problem that wage 
increases are now starting even if unemployment is at 
about 300,000. 


The bottleneck has pretty much shown up to only a 
limited extent, but initial bottleneck problems will typ- 
ically show up when there is increased competition for 
highly qualified manpower with a consequent pressure 
on wages, they say. In 1994 wage increases were also 
the greatest in western Denmark, where unemployment 
has dropped the most. 


According to Unibank’s new business forecast, it is also 
in that region that leave of absence arrangements were 
used the most. More people take advantage of leave 
of absence arrangements in areas where there are good 
employment opportunities, it seems. For that reason 
the difference in advances in employment between 
the various counties is not as great as the drop in 
unemployment might suggest. 


The increase in wage increases has made the advisers 
seek a new labor market reform with a wide range 
of incentives aimed at the Social Democratic team, 
businesses, and the unemployed alike. 

There is no single tool that can solve an unemployment 
problem that is as extensive as the Danish one, but by 
intervening on a broad front, they want to supplement 
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and reinforce one another. The range of incentives 
includes: 

— Changing the financing of unemployment benefits 
and capitalization so expenditures for wage increases 
are made clear and borne by the Social Democratic team 
and businesses. 

a ing the capitalization effort by havi 
sector job training assume a larger share of the effort. 
(The memorandum points out that the most recent labor 
market reform weakened the capitalization effort. The 
number of people in job training was almost cut in half 
in 1994.) 


-—— The training effort should aim at providing qualifi- 
cations for that part of the work force that has the least 
training. 

— The unemployment benefits system will be changed 
in such a way that it increases incentives to youth to 
seek training and to the unemployed to look for work as 
well as promoting skills and geographic mobility. In the 
case of young people especially they point out that the 
short-term benefits of starting to get training are modest 
compared with the incomes of those without skills or on 
welfare. So they recommend a lower welfare effort and 
shorter welfare periods for youth who are unemployed. 


Finland 


Lipponen Discusses Economics With Russia 


BR2607132895 Helsinki HUFVUDSTADSBLADET 
in Swedish 25 Jul 95 p4 


{Unattributed report: "Moscow Promised Lipponen to 
Abolish Trade Barriers”) 


[FBiS Translated Text] Moscow — On Monday Rus- 
sian authorities promised to abolish some of the existing 
trade barriers between Russia and Finland. Prime Min- 
ister Paavo Lipponen (Social Democrat) was given this 
message when he visited Moscow. The Russian author- 
ities promised that some of the extra charges demanded 
of Finnish long-distance truckers at the border would be 
abolished within two weeks. 


Lipponen also requested of his host Victor Cher- 
nomyrdin that the great powers use their authority to 
put an end to the war in Bosnia. 

"| reiterated the Finnish view that an increase in military 
troops is not sensible,” Lipponen said. 

Although Lipponen’s trip to Moscow was of a more in- 
formal character, several economic issues and problems 
were also discussed. If the Russian authorities now abol- 
ish the charges demanded from Finnish long-distance 
truckers as promised, Finland will not need to introduce 


countermeasures consisting of new charges on Russian 
truckers. According to Lipponen, Chernomyrdin also 
pledged that Finland would receive a special position 
on customs matters. 


Chernomyrdin also confirmed during Lipponen’s visit 
that Russia would begin reducing its old debt of over 
5 billion marks through shipments of arms to Finland. 
An agreement on the arms shipments had already been 
made in Helsinki in June, but deliveries have not yet 
started. 


The prime minister's talks also led to progress on the 
project for an oil pipeline from Russia to Nestes Skold- 
vik in Borga Ik. Lipponen and his host Chernomyrdin 
also discussed the situation in Chechnya. For his part, 
Chernomyrdin hoped that there would soon be peace in 
that disturbed area. 


In his after-dinner speech, Prime Minister Lipponen 
said that Finland is one of Russia’s most important 
trading partners in the EU. At the same time, Finnish EU 
minister said: Finland, by virtue of being a neighbor 
to Russia, can contribute to further development in 
cooperation between the EU and Russia. 


Lipponen also hoped that bilateral trade between Fin- 
land and Russia will continue to develop in a positive 
direction. Growth in trade also demands financing and 
guarantee arrangements of a new type, he said. 


Slight Gain for SDP in Postelection Poll 


9SENO312A Helsinki HELSINGIN SANOMAT 
in Finnish 9 Jun 9S p6 


[Article by Jaakko Hautamaki: “Left Alliance Dropping, 
Greens and Center Strengthening”) 


(FBIS Translated Text] VL (Left Alliance) voters have 
not been able to completely accept their party's ascen- 
dancy into the cabinet. A HELSINGIN SANOMAT- 
Gallup poll showed that VL support had dropped from 
11.2 percent at the elections to 9.2 percent now. 


Developments for the Greens, who are represented in the 
cabinet by one minister, have gone in the other direction. 
When compared to the last election, this party's support 
level has climbed from 6.5 to 8.1 percent. When it 
comes to the Greens, opinion polls almost always show 
more voters than the election delivers when it counts. 
That is what happened at the last election as well. 


The change in support for the VL as well as the Greens 
is, nevertheless, slight, and is easily explained by the 
margin of error in the poll. 
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SDP Continues To Gain a Bit 


‘the SDP (Social Democratic Pasty) clearly continues 
to be the country’s largest political party. The party 
leading the cabinet was favored by 28.5 percent after 
having collected 28.3 percent of the vote. 


Support for the KOK (Conservative Party) and RKP 
(Swedish People’s Party) also remained about the same 
as in the elections. 

KESK (Center Party), which is almost all alone in the 
opposition, seemed to strengthen its position slightly. 
It received the nod of 20.9 percent in the poll after 
registering 19.8 percent of voters in the election. 

No earthshaking issues were prominent in political 
discussions at the time of the poll. One of the issues 
being discussed, for example, was about the role of the 
president and prime minister in the EU summit meeting. 
Another issue in the public view was the security policy 
report of the cabinet. The country was experiencing 
stable political conditions at the time of the poll. 


Of the small parties, support for the SKL (Christian 
League) and the NUORS (Progressive Party) is about 
what it was, but support for the SMP (Finnish Rural 
Party) has plummeted after the election. 


The poll also examined how strongly the respondents 
supported their choice of party by asking: “How certain 
is your opinion in regards to the political party you favor 
now: Are you very certain, certain, not very Certain, or 
not at all certain of your choice?” 


About half of the current supporters of the various 
parties are certain of their choice. The number that 
responded very certain is fewer than it was in a poll 
taken last March. 


The VL and KESK have the most supporters who arc 
very certain about their opinion, 52 percent. Approx- 
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imately 50 percent of RKP voters are certain about 
their opinion. This measurement of certainty of opinion 
shows 46 percent for KOK, 24 percent of the Greens, 43 
percent for the Progressives, and 47 percent for the SDP. 
The certainty of opinion has really increased among sup- 
porters of the Progressives. 


Youth Uncertain 


Among the younger age group the number of absolutely 
certain opinions is quite small. One-third of those 
between the ages of 18 and 25 are very certain of their 
choice of party. In the Helsinki metropolitan area the 
level of certainty has increased slightly, and outside this 
area the number of voters certain of their opinion has 
decreased. 


Categorization by occupation shows that farmers and 
retirees have higher levels of certainty than the average. 


Poll Was Conducted as Follows 


Between May 30 and June 6, as commissioned by 
the HELSINGIN SANOMAT, Gallup of Finland, Inc., 
asked 2012 citizens of voting age: “If a parliamentary 
election were held in our country today, which political 
party or other grouping would you vote for?” 


The reported estimate of relative party support was 
drafted in the customary way by compiling the data 
from the replies as they relate to the last parliamentary 
election results. 


The survey was conducted in continental Finland, but 
not in Ahvenanmaa. 


The margin of error for the results varies from one- 
half to two and one-aalf percent, depending on the 
magnitude of a party's support level. The margin of 
error is greatest for the biggest parties. 


















































Political Party Strength in 1995 
Local Elections Oct. 1992 Parliamentary Elections March Gallup of Finland Estimates May-June 1995 
1995 
SDP 27.1 28.3 28.5 
KESK 19.2 19.8 20.9 
KOK 19.1 17.9 178 
VL 11.7 11.2 92 
Greens 69 65 8.1 
RKP $0 $1 $3 
is prohibited without permission of the copynght owners. 
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Local Elections Oct. 1992 Parttamentary Elections March Gallup of Finland Estimates May-June 1995 
1995 
SKL 3.2 3.0 26 
NUORS _ 28 3.0 
SMP 24 13 05 
Others 54 4.1 4.1 
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Greek Defense Minister on Joint Defense Doctrine 


NC2607164395 Nicosia Cyprus Broadcasting 

ion Radio Network in Greek 
1400 GMT 26 Jul 95 
{FBIS Translated Text] After arriving this afternoon 
on personal travel, Greek National Defense Minister 
Yerasimos Arsenis denied that the joint defense doctrine 
be part of small political or public discussion. He added 
split them. He said: I do not think there is a Greek 
with a national conscience who does not believe that 
Cyprus’ defense shield is a prerequisite to the future 
of Hellenism. Arsenis stressed that the joint defense 
doctrine is an operational and inseparable part of Greek 
defense. Asked if its implementation will be delayed, 
Arsenis said: On the contrary, everyone wants to speed 
up the process. 
Arsenis will meet President Glavkos Kliridhis and hold 
talks with the Defense Ministry's political and military 
leadership. 


Government May Take Further Steps on Paphos 
Gate 

NC2707121195 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 

1030 GMT 27 Jul 95 


[FBIS Translated Text] In a written statement govern- 
ment spokesman Kasoulidhis said the government has 
made it clear that if the UN Security Council [UNSC] 
does not decide to destroy the Turkish fortifications at 
Paphos Gate, it will take additional measures itself to 
deal with the situation. The spokesman said that claims 
that the government has taken no measures are un- 
founded. He added that further political measures will 
be taken depending on the UNSC’'s position. 
Kasoulidhis stressed that politically, the Turks made 
a provocative move just 24 hours after the UNSC 
adopted Resolution 1000, which refers to expanding the 
disengagement agreement. 

In his written statement, Kasoulidhis mentions that the 
government's moves put the issue before the UNSC and 
forced the Turkish side to agree to a UN inspection of 
the area, even though there was a three-week delay. 
He also mentions that because the UNSC intervened, 
the Turks were forced to modify the fortifications and 
make them look nonmilitary. This is also deduced from 


the UN secretary general's letter. 

The statement adds that there has been no disagreement 
between Foreign Minister Alekos Mikhailidhis and 
acting government spokesman Spiros Arotis, because 
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the government position is that the Paphos Gate area 
must be returned to its previous state. 


Government Contacts for Russian Missiles 
Reported 

NC2707100395 Nicosia 1 MAKHI in Greek 27 Jul 9S 
pp 1,7 


[FBIS Translated Excerpt] Cyprus’ air defense sector 
will soon acquire new dimensions; the National Guard 
will have new capabilities to counter any foreign attack. 
This will become possible soon with the acquisition 
of the Russian ultramodern BUK-M1 medium-range 
antiaircraft missiles, which in the NATO countries are 
known as SA-I1's. 

According to the most reliable information, as part 
of its obligations under the Unified Defense Doctrine 
[EAD], the government has alrcady begun contacts 
and consultations with the Russian Government about 
acquiring a large number of such missiles, BUK- 
M1's, in addition to the 43 BMP’s—armored personnel 
carriers that have already been ordered—and the T- 
80 heavy tanks on which negotiations are already in 
progress 

These medium-range surface-to-air missiles are con- 
sidered necessary by both the Greek and Cypriot De- 
fense Ministries for the effective antiaircraft protection 
of Cyprus under the EAD. At first they will be used 
to provide a safe umbrella from enemy aircrafi—in the 
event of a conflagration—for vital military infrastruc- 
ture projects that have been or are being built within 
the EAD framework. However, according to staff offi- 
cer plans, the antiaircraft cover of the BUK-M1 missiles 
will extend to other significant areas. 


According to the same well-informed sources, the 
acquisition of these missiles will fo!low the purchase of 
the T-80 tanks. However, on the basis of recent events 
that are certainly related to the Turkish provocations in 
building fortifications at the Paphos Gate and to the 
negative political developments, it has been decided 
to purchase the BUK-M1 missiles earlier than initially 
planned. 

At the same time, it is no coincidence that President 
Glavkos Kliridhis’ explicit revelations, which recently 
climaxed, make it quite clear that Cyprus has assumed 
some obligations together with Greece under the EAD, 
and we must fulfill them as soon as possible. 

These obligations, which currently entail many hundreds 
of millions of pounds, certainly include the air defense 
sector as a primary factor. 

In addition to the statements by President Kliridhis, 
the finance minister as well as the communications and 
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works minister pointed out the other day that, in view 
of these priorities, some development projects that had 
been planned for 1996 will be postponed. 
Specifically, while on his way to the Council of Min- 
isters meeting yesterday Communications and Works 
Minister Adhamos Adhamidhis said that all the devel- 
opment budgets will be affected by the decision to em- 
phasize the Cyprus-Greece unified defense sphere. 
There are indications that a down payment for the 
purchase of BUK-M1 missiles from Russia will be 
included in the 1996 Defonse Fund allocation. However, 
according to an unconfirmed report, it is not ruled 
out that the government may ask for the reicase of 
allocations for this purpose through a supplementary 
budget around the end of this year. [passage omitted] 


Result of Political, Social Opinion Poll Reported 
NC2607141295 Nicosia CYPRUS MAIL in English 
26 Jul 9S p 3 


[FBIS Transcribed Text} One in two Cypriots believe 
it is not what you know but who you know which is 
important in Cyprus. 

When asked what was needed to get on in Cypriot so- 
ciety 48 percent of those polled said “mesa” (connec- 
tions). A good education ranked a poor second with 21 
percent, followed by hard work (19 percent) and intel- 
ligence (12). 


The poll, which quizzed 650 people across the island, 
was Carried out in June by the Research and Develop- 
ment Unit at Intercollege. Director of the Unit Andreas 
Theofanous presented the findings yesterday. 


The scope of the survey, he said, was to chart political 
and social opinion on the government, the media, the 
church and the police. 


Asked what would be the first thing they would do 
if they became President only nine percent of those 
questioned said they would stamp out nepotism and 
campaign for meritocracy. Sixteen percent said they 
would solve the Cyprus problem and three said they 
would overhaul the civil service. 

Former President Yeoryios Vasiliou was the most 
popular choice as the next president of Cyprus with 
23 percent. President Glavkos Kliridhis came in second 
with 18 percent. Other smaller time contenders included 
sacked State pathologist Marios Matsakis, outspoken 
DISI [Democratic Rally) Deputy Nikos Anastassiades, 
and a ‘new politician’. Three percent of those questioned 
said no-one is worth voting for. 


If parliamentary elections were called on Sunday Klirid- 
his’ DISI party would fare better than its honorary pres- 
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ident. Twenty nine percent of those polled said they 
would vote for DISI, 19 for AKEL [Restorative Party of 
the Working People}, 15 for DIKO [Democratic Party], 
with all other parties getting less than five percent. 


Ten and a half percent of those polled said they would 
cast a blank vote while another 10.2 percent were 
undecided. 


The low percentage of Vasiliou’s Liberal Democrats, 
2.2 percent catne as a surprise, while EDEK [United 
Democratic Union of Cyprus] was also low at 48 
percent. 


If the law was changed to make voting optional these 


results might change as 35 percent of those questioned 
said they would not vote while 19 percent were unsure. 


The survey showed there was considerable support 
for the government's handling of the Cyprus problem, 
accession to the EU, youth, and the defence dogma with 
Greece. 


The poll also sought public opinion on how involved the 
church should be in politics. Fifty three percent of those 
polled said the church has an important role to play in 
the national issue. But an overwhelming 73 percent said 
the church should not use the pulpit to expound its ideas 
on the Cyprus problem. 


Also, 72 percent believed Cyprus education should be 
based on Greek Orthodox ideals. 


Denktas: UN Report Closes Paphos Gate Issue 
TA2607132595 Nicosia Bayrak Radio in Turkish 
1030 GMT 26 Jul 95 


[FBIS Translated Excerpt] President Rauf Denktas has 
said that the UN report on the construction of a 
playground in Yigitlerburcu [Paphos Gate] determines 
that there is no military activity in this area. Denktas 
declared that the matter is closed from the viewpoint of 
the UN and the Greek Cypriots. 


Replying to questions by our correspondent before his 
meeting with Prime Minister Hakki Atun this morning, 
Denktas said that the Greek Cypriots claimed that the 
work in Yigitlerburcu is aimed at attacking the Greek 
Cypriot communications center Cyta. The president 
noted that there is no need to build fortifications to 
hit Cyta, adding that this can be done easily if one 
wants. He stated that the Greek Cypriots should not 
disturb themselves or create a world incident with such 
fantasies. [passage omitted] 
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ANAP Urges Participation in Air Strikes 
TA2507184395 Ankara TRT Television Network 
in Turkish 1700 GMT 25 Jul 95 


(FBIS Translated Text] Ekrem Pakdemirli, Motherland 
Party [ANAP] deputy leader, has said that Turkish 
planes should also take part in the NATO air strikes 
to be conducted against Serbian positions in Bosnia- 


that Turkey can cooperate with the United States in this 
operation. 

[Begin Pakdemirli recording] We are a democratic 
country and we have our grassroots. The number of 
Turkish citizens -f Bosnian origin is greater than the 
existing population in Bosnia- Herzegovina. Conse- 
quently, our public opinion urges that the government 
cooperate with the United States in these air strikes. 
{end recording] 

Pakdemirli said that terrorism and the anarchy of traffic 
accidents are on the top of the country’s agenda, but the 
government is practically ignoring these issues. 
Russian ‘Guarantee’ Given on Kurdish Activities 


NC2707071895 Istanbul HURRIYET in Turkish 
23 Jul 95 p19 


[Report by Selin Caglayan: “A Bargain on Chechenya 
and the PKK") 

[FBIS Translated Text] Deputy Foreign Minister Albert 
Chernyshev’s visit to Turkey has eased the tense atmos- 


that the Chechen organizations in Turkey will not 


associations and extremist circles in Turkey. However, 
our anxiety about your government's policy has been 
completely alleviated.” 


Meanwhile, it has been ascertained that a guarantee 
has been given to Ankara regarding the activities of 
the Kurdish associations in Russia, which support the 
Workers Party of Kurdistan [PKK]. Chernyshev said 
that he had held extensive talks about Moscow's anxiety 
over Turkey's approach to Chechenya and Ankara’s 
anxiety about the PKK’s activities. He asserted: “We 
fully understand each other. Turkey and Russia are in 
the same boat. We will not be able to stay afloat if the 
boat sinks, so we have to cooperate to find a way to 
remain on the surface.” 


It will be recalled that Chernyshev said this earlier: 
“People who live in glass houses shouldn't throw stones 
at their neighbors’ houses. You might prompt your 
neighbors to retaliate in a similar way.” 

Albert Chernyshev was at ease when he left Ankara 
to vacation in Antalya, having received guarantees 
regarding the activities of the Chechen associations in 
Turkey. 
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